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 IN THIS ISSUE:  

o  The number of employ ed Fairfax County 
residents rose 10,589 in August 2003 
compared to August 200 2.   (See page 1)  

 

o  October Sales Tax receipts for Fairfax 
County, representing retai l  purchases made 
in August, are $11.5 mill ion, a 2.4 percent 
increase over October 2002.   (See page 2) 

 

o  Multifamily bui lding permits are down 72.8 
percent while single family permits are down 
3.3 percent, calendar year-t o-date.    

 (See page 3) 
 
 
o  The Fairfax County Coincident Index 

increased in August whereas the 
Metropoli tan Washington Coincident Index 
declined. The level of each index  is st i l l  
below that of one year ago.   

 (See page 7) 
 
 
o  The Fairfax County Leading Index declined  

in August while the Metropol i tan Washington 
Leading Index increased. The level of each 
index is above that of August 2002.    

 (See page 8) 
 

 
 

The Fairfax County Economic 
Indicators is on the Web and 
can be accessed at:  
 
http://www.fairfaxcounty.gov/ 
comm/economic/economic.htm 
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Source:  V i rg in ia  Emp loymen t  Commiss ion .   
  Comp i led  by  the  Fa i r fax  Coun ty  Depar tmen t  o f  Management  

and  Budget .  
 

Employment  
As reported by the Virginia Employment Commission 
(VEC) in October, the number of employed Fairfax 
County residents was 567,573 in August 2003, an 
increase of 10,589, or 1.9 percent over August 2002. 
During this period, unemployment in Fairfax County fel l  
0.7 percentage points from 3.1 percent in August 2002 
to 2.4 percent in August 2003.  The August 
unemployment rate also showed improvement from the 
July 2003 rate of 2.5 percent.  

Virginia’s August 2003 unemployment level fell 0.3 
percentage points from 4.1 percent in July 2003 to 3.8 
percent.  The August 2003 rate t ied that of Apri l  2003 
for the lowest thus far in 2003. Compared nationally, 
Virginia’s rate was well  below the U.S. August 2003 
unemployment rate of 6.0 percent. 
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SALES TAX REVENUES
 (revenues represent retail sales two months prior)
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Fairfax County Sales Tax Receipts 
October Sales Tax receipts for Fairfax County, 
representing retai l  purchases made in August, are 
$11.5 mil l ion, a 2.4  percent increase over October 
2002.  Through the first quarter of FY 2004, Sales 
Tax receipts are up 5.9 percent over the same period 
in FY 2003.   

National Sales Tax Receipts 
According to the Commerce Department, seasonally 
adjusted preliminary September retail sales 
estimates for the U.S. declined 0 .2 percent from the 
previous month but increased 7.5  percent over 
September 2002.  Compared to last year, health and 
personal care store sales were up 0.4 percent, 
bui lding materials and garden equipment sales were 
up 1.9  percent, gasoline station sales were up 
0.3  percent, and motor vehicle and parts dealers 
were down 1.6  percent from September last year.   

 SALES TAX RECEIPTS 
AUGUST 2003 TO OCTOBER 2003
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Neighboring Jurisdictions 
Sales tax receipt growth during August through October 
2003 is posit ive for al l  of the Northern Virginia 
locali t ies.  These receipts correspond to retai l  
purchases from  June through August.   
 
For the f i rst  three months of FY 2004, Sales Tax 
rece ip ts  a re  up double digits in Fairfax City at 14.2 
percent and Loudoun County at 11.8 percent.  Sales 
Tax receipts in Alexandria are up 1.7  percent, while 
receipts in Prince Wil l iam are up 5.4 percent.  Sales Tax 
receipts in Falls Church are experiencing growth of 
3.5  percent while Arl ington receipts are up just 
0.5  percent. Statewide Sales Tax receipts are 
increasing at a rate of 4.7  percent. 
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Building Permits  
The overall  growth rate of new residential permits 
has decreased calendar year-to -date.  Through 
September, total new residential dwelling permits are 
down 37.3 percent, or 1,767 permits.  Through 
September, 630 multi family permits have been 
issued, fal l ing short of last year’s total by 72.8 
percent or  1,686 permits, year-to -date.  Single family 
perm its issued from January through September total 
2,342, down 3.3  percent, or 81 permits, from the 
same period in 2002. 
  
Residential repair and alteration permits issued 
through September 2003 are 8,843 and have 
declined 2.4  percent, or 216 permits, from the same 
period last year. 
 
 
 
 
 
 
 

NUMBER OF RESIDENTIAL BUILDING 
PERMITS ISSUED MONTHLY 

FOR NEW MULTIFAMILY DWELLINGS
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NOTE:   I n  Augus t  2001  and  2003 ,  on l y  one  mu l t i f am i l y  pe rm i t  

was  i ssued  and  i n  Feb rua ry  2002 ,  on l y  two  pe rm i t s  we re  
i ssued ;  i n  Ap r i l  2003 ,  no  pe rm i t s  we re  i ssued ;  t he re fo re ,  
the  bars  are  too  smal l  to  d iscern .  

NUMBER OF RESIDENTIAL BUILDING 
PERMITS ISSUED MONTHLY 
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NUMBER OF RESIDENTIAL BUILDING 
PERMITS ISSUED MONTHLY 

FOR NEW SINGLE FAMILY DWELLINGS
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Source  o f  da ta  fo r  a l l  above  cha r t s :  V i rg in ia  Depar tmen t  o f  Taxa t ion .  

Comp i led  by  the  Fa i r fax  Coun ty  Depar tmen t  o f  Management  
and  Budget .  
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NUMBER OF NONRESIDENTIAL BUILDING 
PERMITS ISSUED MONTHLY 

FOR NEW STRUCTURES
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Source:  F a i r f a x  C o u n t y  D e p a r t m e n t  o f  P u b l i c  W orks  and  
Env i ronmenta l  Se rv i ces .  Comp i led  by  the  Fa i r fax  Coun ty  
Depar tment  o f  Management  and  Budget .  

 
 

Nonresidential Building Permits  
From January through September 2003, 171 
nonresidential bui lding permits have been issued, up 
52.7  percent, or 59 permits, from the same period in 
2002.  Nonresidential repair and alterations permits 
issued through September are 2,634, an increase of 
1 .3  percent or 34 permits, calendar year-to -date. 
 
 
 
 
 

 

 

 

 

30-Year Mortgage Rates 
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Low mortgage rates contr ibute to a strong housing 
market –  in terms of home sales and mortgage 
ref inancing.  While mortgage rates have risen 
somewhat in recent months , they remain at 
historical ly low levels  not seen in more than 40 
years .  The average interest rate on 30-year fixed-
rate mortgages for 2003 through September is  5.79 
percent as compared to the average rate of 6.99 
percent for al l  of calendar year 2002.   
 

30-YEAR MORTGAGE RATES FROM 
JANUARY THROUGH SEPTEMBER 2003
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Due to processing delays, updated Fairfax County 
home sales data are not avai lable this month and 
will be reported in the November issue of the 
Fairfax County Economic Indicators . 
 



Page 5 
 

 

 

 

 

 
 
 
 

Fairfax County Coincident Index 
The Fairfax County Coincident 
Index, which represents the current 
state of the County’s economy, 
increased to 122.0 in August 
2003—a 0.5 percent increase over 
July.  The gain in August followed a 
sharp decl ine in July but the Index 
remains 2.9 percent below its 
August 2002 value.  

 
In Augus t, three of the Index’s four components were 
positive .  Transient occupancy tax collections, 
adjusted for inflation and seasonal variation, increased 
fol lowing two consecutive sharp decl ines; total 
employment increased for a seventh consecutive 
month; and sales tax col lections, adjusted for inf lat ion 
and seasonal variat ion, increased for the third 
consecutive month.  Conversely, Consumer Confidence 
( in the present) decreased for the third t ime in four 
months.  

 

FAIRFAX COUNTY COINCIDENT INDEX

118

120

122

124

126

AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG

1987=100

 
Source:  Cen te r  f o r  Reg iona l  Ana lys i s ,  George  Mason  Un ive rs i t y . 

Compiled by the Fairfax County Department of Management and budget. 

METROPOLITAN COINCIDENT INDEX
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Source:  Cen te r  f o r  Reg iona l  Ana lys i s ,  George  Mason  Un ive rs i t y . 

Compiled by the Fairfax County Department of Management and budget. 
 
 

Metropolitan Coincident Index 

The Metropolitan Coincident Index, which 
reflects the current state of the 
Washington Metropoli tan area economy, 
fel l  to 102.7  in  August 2003—a 1.3 
percent decrease from  July.  This 
was the second consecutive 
decl ine fol lowing a sharp gain 
in June.  The Index is down 5.5 percent below its 
August 2002 value.  
 
In August, three of the Index’s four components were 
negative.  Wage and salary employment decreased in 
August for the second consecutive month fol lowing 
four monthly gains in previous months; Consumer 
Confidence (in the present) declined for the third time 
in four  months;  and domestic passenger volume at 
Reagan National and Dulles Airports decreased 
fol lowing three monthly gains .  In contrast, nondurable 
goods retail sales increased for the fourth time in five 
months.

Fairfax 
   County 

1993 - 2003

85

95

105

115
125

135

       1993   1995    1997   1999    2001   2003

1993 - 2003

85

95

105

115

125

1993   1995    1997    1999    2001     2003

The fol lowing sectio n includes a discussion of economic indices for two different geographic entit ies.  The 
coincident indices assess current economic performance, while the leading indices signal what economic 
conditions wil l be in the coming months for the respective econom ies.  Fairfax County’s Indices are 
discussed f irst, fol lowed by the Metropolitan Indices, which consider the Washington Metropolitan economy.  
Together, these indices are intended to provide a broad assessment of the economic cl imate confronting, 
and l ikely to impact, County residents and businesses. 
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FAIRFAX COUNTY LEADING INDEX
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Source:  Cen te r  f o r  Reg iona l  Ana l ys i s ,  Geo rge  Mason  Un i ve rs i t y . 
Compiled by the Fairfax County Department of Management and 
budget. 

Fairfax County Leading Index 
The Fairfax County Leading Index, 
which is designed to forecast the 
performance of the County’s 
economy 9 to 12 months in advance, 
declined to 104.1 in August 2003—a 
0 .6 percent fall from July.  The 
August decrease fol lowed four 
consecutive monthly gains , bu t the 

Index is st i l l  0.4 percent higher than i ts August 2002 
value.  
 
In  August, three of the Index’s five components 
contributed to i ts decline .  New automobile 
registrations declined fol lowing two consecutive 
monthly gains; residential building permits fel l  sharply 
and have decreased in two of the last three months; 
and the total value of residential building permits  
declined for the third consecutive month. In contrast, 
init ial claims for unemployment insurance declined 
(improved) in August for the fourth consecutive month 
and consumer expectations (consumer confidence six 
m onth hence) increased after declining for two 
consecutive months . 
 

Inquiries should be directed to: 
 

The Department of Management and Budget 
12000 Government Center Parkway, Suite 561 

Fairfax, Virginia  22035-0074 
(703) 324-2391 or 1- 800-828-1120 (TDD) 

 
Staff: Susan Datta, Director; Marcia Wilds and 

Jameson Penn, analysts. 

 

Metropolitan Leading Index 
The Metropolitan Leading Index, which 
is designed to forecast local economic 
performance in the Washington 
Metropoli tan area 6 to 8 months 
in advance, increas ed to 110.5 
in  August 2003—a 1 .2 
percent gain over July.  The Index is 2.1 percent 
above its August 2002 level after registering its 
fourth gain in f ive months .   
 
In August, al l  f ive of the Index’s components 
contributed to its gain.  Total residential building 
permits increased for the third t ime in four months; 
the Help Wanted Index gained after decl ining in July; 
consumer expectations (consumer confidence six 
months hence) were up following two monthly 
decl ines; ini t ial  claims for unemployment insurance 
declined (improved) for the fourth consecutive month; 
and durable goods retai l  sales increased for the fifth 
t ime in six months. 

 

METROPOLITAN LEADING INDEX
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Source:  Cen te r  f o r  Reg iona l  Ana l ys i s ,  Geo rge  Mason  Un i ve rs i t y . 

Compiled by the Fairfax County Department of Management and 
budget. 
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